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DIRECTORS REVIEW

The Directors hereby submit their report along with the unaudited unconsolidated and consolidated condensed
interim financial statements for the nine months period ended 30" September 2023.

Economic & Market Outlook

Ongoing global economic uncertainty persists due to the rising geopolitical tensions, leading to subdued
growth. Although some resilience has been demonstrated, with global supply chain improving, strengthening
of the US Dollar and unprecedented tightening of global monetary conditions somewhat mitigating
decades-high inflation, the potential for growing divergences, war escalation, and the emerging geopolitical
conflict could potentially lead to disparities in commodity prices across regions.

Pakistan's economy has faced a series of formidable challenges, including surging inflation driven by rising
energy prices, a significant depreciation of the Rupee, and a persistent foreign exchange crisis. To stabilize the
nation's economic landscape, the Government has diligently worked to reinstate the ongoing IMF program.
The US$3bn deal unlocked fresh funding from friendly countries, in conjunction with the rollover of SAFE
deposits, thereby bolstering FX reserves to ¢.US$8 billion. Inflation still remains elevated but seems to have
marked a peak. These efforts have encompassed a range of policy measures, such as increasing fuel and
electricity prices, adopting a market-determined exchange rate policy, implementing stringent taxation
measures to enhance tax collection, tightening monetary policy to counter inflationary pressures and
strengthen controls to curb smuggling. On the fiscal front, tax authorities collected PKR 2.04trn of tax revenue
against the target of PKR 1.971rn during the quarter, and the caretaker government is reportedly working on a
plan to deliver further fiscal improvement via a combination of higher taxation (wider tax net) and expenditure
cuts.

The KSE100 Index began 3QCY23 at 41,452pts and peaked out at 48,764pts on optimism stemming from the
IMF-SBA deal. This resurgence instilled renewed market confidence, successfully mitigating apprehensions of
a potential default. KSE100 trading volumes experienced a notable upswing in July, reaching as high as
US$32mn. Nonetheless, by August, a sense of ambiguity prevailed, driven by the absence of clarity concerning
impending general elections, a pronounced devaluation of PKR against the USD, and persistently high inflation.
After continuous range-bound trading activity in September, clarity on politics emerged with announcement of
an election date, while action by government to control currency speculation demonstrated the focus on the
economy. This confluence of developments, coupled with the PKR's remarkable winning streak against the
USD, injected a sense of positivity into the financial markets. Consequently, the KSE100 Index concluded the
quarter at 46,232pts, yielding a substantial return of 11.53% over the course of 3QCY23.

Business Review

During the period, DH Corp’s investment in the equity portfolio performed better than the market earning an
alpha of 19.40% when compared to KSE-100 index. The portfolio earned dividends worth PKR 1,209 million
with unrealized capital gains of PKR 2,400 million; however, the period ended with realized losses of PKR 984
million due to de-levering of the balance sheet and rebalancing of the portfolio to align with market conditions
and outlook.

On a consolidated basis, the Company’s revenue grew by 26% to PKR 339,299 million against PKR 268,740
million for the comparative period. The consolidated Profit-After-Tax (PAT) for nine months was PKR 42,638
million, while PAT attributable to the shareholders was PKR 7,863 million against PKR 3,030 million in the
comparative period, resulting in an Earnings per Share (EPS) of PKR 16.34 compared to PKR 6.30 in same
period last year. Major variance is attributable to higher urea sales, urea price increase, higher earnings from US
Dollar denominated businesses, a one-off tariff true-up adjustment and higher costs incurred on research and
business development last year, which has been partially offset by reversal of the commaodity cycle.

On a standalone basis, the PAT was PKR 8,006 million against PKR 2,486 million for the same period last year,
mainly due to higher dividends and unrealized gains from the equity portfolio. Earnings per share for the period
was PKR 16.64 per share compared to PKR 5.15 in same period last year.
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The Fertilizers business showed strong performance and recorded a revenue of PKR 148,531 million
compared to PKR 110,876 million in the same period last year, primarily driven by higher urea sales and
multiple increases in urea price to counter inflationary pressures. The business’ PAT stood at PKR 15,045
million versus PKR 9,595 million in the same period last year.

The Polymer business recorded a revenue of PKR 62,038 million compared to revenue of PKR 62,308 million
in the same period last year. The Company’s PAT stood at PKR 5,387 million against PKR 9,309 million in the
same period last year, mainly attributable to decline in domestic PVC sales due to slowdown in construction
sector, commodity cycle reversal and higher gas prices.

Mining operations continued smoothly, supplying coal to Engro Powergen Thar, Thar Energy and ThalNova
Power. To meet the potential increase in demand for energy, the Management has committed to initiate Phase
Il of the expansion to enhance capacity to 11.4 million tons per year, approval for which has been sought from
the Government of Sindh.

During the period, the Qadirpur Power Plant dispatched a Net Electrical Output of 708 GWH to the national
grid, compared to 558 GWH in the same period last year. The business posted a PAT of PKR 2,442 million for
the current period, as compared to PKR 1,377 million in the same period last year, due to higher interest
income and efficiencies on higher dispatch.

Engro Powergen Thar Limited achieved 80% availability during the period compared with 68% availability in
same period last year and dispatched 2,617 GWH to the national grid as compared to 2,657 GWH in the same
period last year. Plant availability remained higher compared to last year, primarily due to an incident in the first
quarter of 2022.

The LNG terminal handled 55 cargoes, the same as last year, during the nine months ended in September
2028. It delivered 164 bcf re-gasified LNG in to the SSGC network, accounting for ~15% of the total gas supply
of the Country. The chemical terminal handled 760 KT against 1,082 KT during the same period last year. This
reduction is primarily linked to lower chemical volumes, attributed to the economic slowdown experienced in
the first half of the year, largely due to LC opening issues.

Engro Eximp Agriproducts recorded basmati rice exports of 5.9 KT compared to 33.1 KT in the same period
last year due to reduced procurement during the season. Resultantly, the rice business generated revenue of
USD 8.3 million through export versus USD 28 million in the same period last year.

Enfrashare continued its national expansion efforts and achieved a scale of 3,787 tower sites by the end of
September 2023 achieving a tenancy ratio of 1.20x, as compared to 3,132 sites in September 2022 with a
tenancy ratio of 1.14x. These tower sites serve all four Mobile Network Operators (MNOs) in Pakistan. The
company successfully secured a 55% market share in the rollout of Built-to-Suit (B2S) towers during this
period.

FrieslandCampina Engro Pakistan demonstrated a topline growth of 40%, reporting a revenue of PKR 73,819
million against PKR 52,827 million in the same period last year due to price increases and growth in sales
volumes. Olper’s, the flagship brand, led the growth by strengthening its leadership position in the market
through consistent brand and trade investments.

The company’s PAT stood at PKR 1,575 million in 9M 2023 vs PKR 1,765 million during the same period last
year on account of higher interest cost and additional super tax.

Shares Buyback - Engro

Engro Corporation Limited, which started its buyback program in Feb 23, ended the process on July 25, 2023,
in line with the approval of its members vide special resolution dated January 26, 2023.
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During the period from February 03, 2023, to July 25, 2023, the Company purchased an aggregate of
39,536,762 shares, representing 6.86% of the issued and paid-up capital of the company. All repurchased
shares have been cancelled.

Post cancellation of shares, DH holding in Engro Corporation has increased to 39.97% from 37.22%.
Future Outlook

The IMF-SBA has had a pivotal role in garnering substantial bilateral assistance from Saudi Arabia, UAE, and
China, with the aim of shoring up dwindling FX reserves. As the economy progresses towards achieving
stability, the removal of import restrictions has eased the strain on import reliant industries. Nevertheless, in
order to develop confidence on its FX reserves, Pakistan must actively seek FDI from friendly countries. The
forthcoming IMF review, scheduled for November, holds the prospect of the next disbursement of US$700mn
anticipated to materialize on December 1st. Presently, Pakistan appears to be maintaining a close alignment
with IMF conditions, as demonstrated by recent adjustments in electricity tariffs and fuel prices, along with the
anticipated substantial escalation in gas prices to curb gas circular debt. Political stability and continued focus
on economic reforms remain key for Pakistan’s success in the coming years.

The equity portfolio shall continue to be managed actively and prudently, while keeping a close watch on the
macroeconomic indicators.

Engro Corporation will continue to develop its verticals while making meaningful contributions to the Country
and stakeholders at large.

Acknowledgement

The Board places on record its gratitude to shareholders for placing confidence in them and also thanks the
management and employees for their sincere contribution toward the growth and prosperity of the Company.

Muhammed Amin Mohammad Shamoon Chaudry
Director Chief Executive Officer

Dated: October 26, 2023
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DAWOOD HERCULES CORPORATION LIMITED

Unconsolidated Condensed Interim Financial
Statements

FOR THE NINE MONTHS PERIOD ENDED
SEPTEMBER 30, 2023



UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2023

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Capital work-in-progress
Long-term investments
Deferred taxation

CURRENT ASSETS

Loan, advances, deposits and prepayment
Other receivables

Short-term investments

Cash and bank balances

TOTAL ASSETS

EQUITY

SHARE CAPITAL AND RESERVES
Authorised capital

Issued, subscribed and paid-up share capital
Revenue reserves
TOTAL EQUITY

LIABILITIES

NON-CURRENT LIABILITIES

Lease liabilities

Defined benefit liabilities

Deferred taxation

TOTAL NON-CURRENT LIABILITIES

CURRENT LIABILITIES
Short-term running finance

Current portion of lease liabilities
Trade and other payables
Unclaimed dividend

Accrued mark-up

Taxation - net

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

Note

9

September 30,

2023

(Un-audited)

December 31,

2022
(Audited)

------- (Rupees in ‘000) -------

98,550 110,616
31,540 40,141

- 1,921
23,645,683 23,748,950
- 304,935
23,775,773 24,206,563
45,195 41,829
158,889 143,529
6,292,183 10,530,484
17,750 8,695
6,514,017 10,724,537
30,289,790 34,931,100
10,000,000 10,000,000
4,812,871 4,812,871
22,377,041 22,071,883
27,189,912 26,884,754
18,482 27,873
7,716 6,151
27,488 -
53,686 34,024

- 6,486,683

17,669 15,537
92,918 92,637
714,948 381,678
10,893 157,666
2,209,764 878,121
3,046,192 8,012,322
3,099,878 8,046,346
30,289,790 34,931,100

The annexed notes 1 to 18 form an integral part of these unconsolidated condensed interim financial statements.

Kamran Hanif Jangda
Chief Financial Officer

Mohammad Shamoon Chaudry

Chief Executive
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Muhammed Amin

Director




UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF PROFIT OR LOSS - (UN-AUDITED)

FOR THE QUARTER AND NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

Return on investments - net
Administrative expenses
Gross profit

Other income - net
Operating profit

Finance costs
Profit before taxation

Taxation
Profit after taxation

Earnings per share (Rupees)
- basic and diluted

Note Quarter ended
September September
30, 2023 30, 2022

September

Nine months period ended

September

30, 2023 30, 2022

10 1,760,531 2,611,919 11,872,596 4,335,886
(42,063) (48,916) (126,780) (176,384)

1,718,468 2,663,003 11,745,816 4,159,502

14,858 1,680 83,277 5,789

1,733,326 2,564,683 11,829,093 4,165,291

(8,902) (190,898) (327,154) (5083,575)

1,724,424 2,373,785 11,501,939 3,661,716
(356,350) (628,730) (3,495,623) (1,184,731)

1,368,074 1,845,055 8,006,316 2,476,985

11 2.84 3.83 16.64 5.15

The annexed notes 1 to 18 form an integral part of these unconsolidated condensed interim financial statements.

Kamran Hanif Jangda
Chief Financial Officer

Mohammad Shamoon Chaudry

Chief Executive

12

Muhammed
Director

Amin



UNCONSOLIDATED CONDENSED INTERIM STATEMENT
OF TOTAL COMPREHENSIVE INCOME-(UN-AUDITED)

FOR THE QUARTER AND NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

Quarter ended Nine months period ended

September September September September

30, 2023 30, 2022 30, 2023 30, 2022
——————— (Rupees in ‘000) ------- ------- (Rupees in ‘000) -------
Profit after taxation 1,368,074 1,845,055 8,006,316 2,476,985
Other comprehensive (loss) / income
for the period
Items that will not be reclassified to
profit or loss
Remeasurements of post-retirement
benefit liabilities - - (564) 1,843
Total comprehensive income for
the period 1,368,074 1,845,055 8,005,752 2,478,828

The annexed notes 1 to 18 form an integral part of these unconsolidated condensed interim financial statements.

Kamran Hanif Jangda Mohammad Shamoon Chaudry Muhammed Amin
Chief Financial Officer Chief Executive Director
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UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY - (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

Balance as at January 1, 2022 (Audited)

Total comprehensive income
Profit for the period
Other comprehensive income
Total comprehensive income for the period

Transaction with owners

18t Interim cash dividend @ 45% for the year
ended December 31, 2022
(Rs 4.5 per ordinary share)

2" Interim cash dividend @ 45% for the year
ended December 31, 2022
(Rs 4.5 per ordinary share)

Balance as at September 30, 2022 (Un-audited)
Balance as at January 1, 2023 (Audited)

Total comprehensive income
Profit for the period
Other comprehensive loss
Total comprehensive income for the period

Transaction with owners

18t Interim cash dividend @ 150% for the year
ending December 31, 2023
(Rs 15 per ordinary share)

2" Interim cash dividend @ 10% for the year
ending December 31, 2023
(Rs 1 per ordinary share)

Balance as at September 30, 2023 (Un-audited)

Issued, General Un-appro- Sub-total Total
subscribed  reserve priated
and paid profit
up
share
capital

--------------------------- (Rupees in ‘000) ------=======-==--=m------

4,812,871 700,000 24,895,066 25,595,066 30,407,937
- -1| 2,476,985|| 2,476,985|| 2,476,985
- - 1,843 1,843 1,843
- - 2,478,828 2,478,828 2,478,828
- - (2,165,792) (2,165,792) (2,165,792)
- - (2,165,792) (2,165,792) (2,165,792)

4,812,871 700,000 23,042,310 23,742,310 28,555,181

4,812,871 700,000 21,371,883 22,071,883 26,884,754
- -/| 8,006,316 | 8,006,316 | 8,006,316
- - (564) (564) (564)
- - 8,005,752 8,005,752 8,005,752
- - (7,219,307) (7,219,307) (7,219,307)
- - (481,287) (481,287) (481,287)

4,812,871 700,000 21,677,041 22,377,041 27,189,912

The annexed notes 1 to 18 form an integral part of these unconsolidated condensed interim financial statements.

Kamran Hanif Jangda
Chief Financial Officer
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Mohammad Shamoon Chaudry
Chief Executive

Muhammed Amin
Director




UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF CASH FLOWS - (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Cash (utilised in) / generated from operations

Finance costs paid

Income taxes paid

Defined benégfit liabilities paid

Interest received on bank deposits and investments
Short-term investments purchased and redeemed - net
Investment in subsidiary

Dividends received

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment

Sale proceeds from disposal of property, plant and equipment
Net cash generated from / (utilized in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Lease rentals paid during the period

Dividends paid

Net cash utilized in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

12

13

Nine months period ended

September 30,

2023

September 30,

2022

(31,686) 167,562
(471,262) (378,910)
(1,831,558) (923,610)
(2,365) (4,492)
23,286 205,998
5,749,411 (998,263)
- (375,000)
10,417,564 5,055,289
13,853,390 3,648,574
- (66,485)

1,588 4,512
1,588 (61,973)
(9,923) (9,021)
(7,367,324) (4,325,177)
(7,377,247) (4,334,198)
6,477,731 (747,597)
(6,459,981) (4,590,051)
17,750 (5,337,648)

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements

Kamran Hanif Jangda
Chief Financial Officer
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Mohammad Shamoon Chaudry
Chief Executive

Muhammed Amin

Director




NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

1.

1.1

1.2

1.3

2.1

2.2

2.3

2.4

2.5

LEGAL STATUS AND OPERATIONS

Dawood Hercules Corporation Limited (the Company) was incorporated in Pakistan on April 17, 1968 as a public
limited company under the Companies Act, 1913 (now the Companies Act, 2017) and its shares are quoted on the
Pakistan Stock Exchange (PSX). The principal activity of the Company is to manage investments including in its
subsidiaries and associated companies. The registered office of the Company is situated at Dawood Center, M. T.
Khan Road, Karachi and a liaison office is in Islamabad.

Based on the concept of 'control' as stipulated in the International Financial Reporting Standard (IFRS) - 10
'‘Consolidated Financial Statements', the Company continues to conclude that although the Company has less than
50% voting rights in Engro Corporation Limited (ECL), yet, based on the absolute size of the Company's shareholding,
the relative size of other shareholdings and the number of representation on ECL's Board of Directors, the Company
has the ability to exercise control over ECL. Accordingly, the Company is deemed to be the Holding Company of ECL.

These unconsolidated condensed interim financial statements are the separate financial statements of the Company
in which investment in subsidiaries has been accounted for at cost less accumulated impairment losses, if any.

STATEMENT OF COMPLIANCE AND SIGNIFICANT ACCOUNTING POLICIES

These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

(@) International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act); and

(b) Provisions of and directives issued under the Act.

Where the provisions of, and directives issued under the Act differ with the requirements of IAS 34, the provisions of
and directives issued under the Act have been followed.

The accounting policies and the methods of computation adopted in the preparation of these unconsolidated
condensed interim financial statements are consistent with those applied in the preparation of the Company's
unconsolidated audited financial statements for the year ended December 31, 2022 (December 2022 unconsolidated
financial statements), except relating to the matter stated in note 2.3 below.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual
profit or loss.

New standards, amendments and interpretation to published accounting and reporting standards which
became effective during the period ended September 30, 2023:

There were certain amendments to accounting and reporting standards which became effective for the
Company's accounting during the current period. However, these do not have any significant impact on the
Company's financial reporting and, therefore, have not been detailed in these unconsolidated condensed interim
financial statements.

New standards and amendments to published accounting and reporting standards that are not yet
effective:

There is a new standard and certain amendments to the accounting and reporting standards as applicable in Pakistan
which will be effective for the Company for its accounting periods beginning on or after January 1, 2024. However, this
will not have any significant impact on the financial reporting of the Company and, therefore, has not been disclosed in
these unconsolidated condensed interim financial statements.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

2.6

BASIS OF PREPARATION

2.6.1 These unconsolidated condensed interim financial statements include the unconsolidated condensed statement of

financial position as at September 30, 2023 and the unconsolidated condensed interim statement of profit or loss, the
unconsolidated condensed interim statement of total comprehensive income, the unconsolidated condensed interim
statement of changes in equity, the unconsolidated condensed interim statement of cash flows and notes thereto for
the nine months period then ended.

2.6.2The comparative statement of financial position presented in these unconsolidated condensed interim financial

statements as at December 31, 2022 has been extracted from the December 2022 unconsolidated financial
statements. The comparative statement of profit or loss, statement of total comprehensive income, statement of
changes in equity and statement of cash flows for the nine months period ended September 30, 2022 have been
extracted from the unconsolidated condensed interim financial statements of the Company for the nine months period
then ended.

2.6.3 These unconsolidated condensed interim financial statements should be read in conjunction with the unconsolidated

3.1

3.2

3.3

audited financial statements of the Company for the year ended December 31, 2022 as these provide an update of
previously reported information.

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements in conformity with approved accounting and reporting
standards for interim reporting requires the use of certain accounting estimates. It also requires management to
exercise its judgments in the process of applying the Company's accounting policies. Estimates and judgments are
continually evaluated and are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

During the preparation of these unconsolidated condensed interim financial statements, significant judgements made
by management in applying the Company's accounting policies and key sources of estimation were the same as those
applied in the December 2022 financial statements.

The financial risk management objectives and policies are consistent with those disclosed in the December 2022
unconsolidated financial statements.

SEASONALITY OF OPERATIONS
The principal activity of the Company is to manage investments including in its subsidiaries. Revenue of the Company
mainly comprises dividend income which is dependent on the profitability and the decisions of directors and

shareholders of the subsidiaries regarding the declaration and approval of dividends. Whereas the majority of costs of
the Company are fixed and hence are more evenly spread throughout the year.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

Note September 30, December 31,
2023 2022
(Un-audited) (Audited)

5. PROPERTY, PLANT AND EQUIPMENT (Rupees in “000) ————-

Operating fixed assets (WDV) opening

balance - As at January 1 110,616 61,982
Additions during the period / year 5.1 - 66,823
110,616 128,805

Disposals during the period / year (WDV) 5.2 (224) (1,152)
Depreciation charge for the period / year (11,842) (17,087)
(12,066) (18,189)

Operating fixed assets (WDV) - closing balance 98,550 110,616
September 30, September 30,

2023 2022
(Un-audited) (Un-audited)

——————— (Rupees in ‘000) -------

5.1 Additions during the period

Furniture, fittings and equipment - 59,749
Vehicles - 6,164
Data processing equipment - 572
- 66,485
5.2 Disposals during the period - net book value
Furniture, fittings and equipment 7 113
Vehicles - 91
Data processing equipment 217 924
224 1,128
September 30, December 31,
2023 2022
(Un-audited) (Audited)

——————— (Rupees in ‘000) -------
6. LONG-TERM INVESTMENTS

Investment in a subsidiary - at cost 6.1 23,308,927 23,308,927

Other investments - at fair value
through profit or loss 6.2 336,756 440,023
23,645,683 23,748,950

6.1 Investment in a subsidiary - at cost
Engro Corporation Limited (ECL) - quoted
214,469,810 (December 31, 2022:
214,469,810) ordinary shares of Rs 10 each.

Percentage of holding 39.97% 6.1.1&6.1.2 7
(December 31, 2022: 37.22%) 23,308,927 28,3089

23,308,927 23,308,927
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

6.1.1 The market value of investment in ECL as at September 30, 2023 was Rs 51,503 million (December 31, 2022: Rs
56,193 million).
6.1.2 The details of shares pledged as security against various facilities are as follows:

As at September 30, 2023 As at December 31, 2022

Number of Face value Marketvalue Numberof Face value of Market value
Bank shares of pledged of pledged shares pledged of pledged
pledged shares shares pledged shares shares
(in'000) - (Rupees in '000) -------- (in'000) - (Rupees in '000) --------
Pledged in favor of Fatima
Fertilizer Company Limited
against potential liabilities of DH
Fertilizer Limited
Meezan Bank Limited - as agent 10,492 104,918 2,519,601 10,492 104,918 2,748,957
Note September 30, December 31,
2023 2022
(Un-audited) (Audited)
_______ R in ¢ e
6.2 Other investments - at fair value through (Rupees in *000)
profit or loss
e2e Business Enterprises (Private) Limited - unquoted
[23,770,701 (December 31, 2022: 23,770,701) 237,707 237,707
ordinary shares of Rs 10 each]
Percentage of holding 39% (December 31, 2022: 39%)
Less: Accumulated impairment (237,707) (237,707)
Octopus Limited - (a subsidiary of Avanceon
Limited) - quoted Consideration for swapping
shares in Empiric Al (Private) Limited (EMPAK) 6.2.1 336,756 440,023
336,756 440,023

6.2.1 During the year ended December 31, 2022, in accordance with the share swap arrangement, the Company disposed
of its entire shareholding in EMPAK to Avanceon Limited in exchange for 7,767,400 ordinary shares of Octopus Limited
(a subsidiary of Avanceon Limited). In accordance with the share swap arrangement, the Company has agreed to hold
the shares of Octopus Limited for atleast two (02) years. During the year, the Company received 1,165,100 ordinary
shares as bonus shares on the above mentioned shares aggregating the total ordinary shares held by the Company to

8,932,500.
September 30, December 31,
2023 2022
(Un-audited) (Audited)

SHORT-TERM INVESTMENTS

At amortized cost

——————— (Rupees in ‘000) -------

Term Deposit Receipts (TDRs) 71 18,007 18,007

At fair value through profit or loss
Government securities - 1,899,434
- Market Treasury bills (T-Bills) 468,553 -
Mutual Funds 5,805,623 8,613,043
Quoted shares 6,274,176 10,512,477
6,292,183 10,530,484
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

7.1 This carries profit at the rate of 17.45% per annum (December 31, 2022: 10.25% per annum). The TDR is due to mature on
March 21, 2024. The bank has marked lien over this TDR against Corporate Credit Card facilties.

Note September 30, December 31,
2023 2022
(Un-audited) (Audited)

8. SHORT-TERM RUNNING FINANCE 7~ (Rupees in *000) -----—

Running finance under mark-up arrangements 81.1-814 - 2,826,683
Short-term loans - 3,660,000
- 6,486,683

8.1 Details of running finance facilities obtained by the Company are as follows:

8.1.1 Short-term running finance facility of Rs 3,000 million (December 31, 2022: Rs 3,000 million) was obtained under
mark-up arrangements from Bank Al Habib Limited. The amount which remained unutilised as at September 30, 2023
was Rs 3,000 million (December 31, 2022: Rs 2,173.317 million). The facility is secured by way of pledge of shares.
Rate of mark-up applicable to the facility is three months KIBOR plus 5 basis points per annum. The facility will expire
on September 30, 2024.

8.1.2 Short-term running finance facility of Rs 2,500 million (December 31, 2022: Rs 2,500 million) was obtained under
mark-up arrangements from United Bank Limited. The amount which remained unutilised as at September 30, 2023
was Rs 2,500 million (December 31, 2022: Rs 2,500 million). The facility is secured by way of pledge of shares and lien
over other securites. Rate of mark-up applicable to the facility is one month KIBOR plus 10 basis points per annum.
The facility will expire on November 1, 2023.

8.1.3 Short-term running finance facility of Rs 3,000 million (December 31, 2022: Rs 3,000 million) was obtained under
mark-up arrangements from MCB Bank Limited. The amount which remained unutilised as at September 30, 2023
was Rs 3,000 million (December 31, 2022: Rs 3,000 million). The facility is secured by way of pledge of shares. Rate
of mark-up applicable to the facility is one month KIBOR plus 5 basis points and three months KIBOR plus 5 basis
points per annum. The facility will expire on October 31, 2023.

8.1.4 Short-term running finance facility of Rs 1,500 million (December 31, 2022: Rs 2,000 million) was obtained under
mark-up arrangements from Habib Bank Limited. The amount which remained unutilised as at September 30, 2023
was Rs 1,500 million (December 31, 2022: Rs Nil). The facility is secured by way of pledge of shares. Rate of mark-up
applicable to the facility is three months KIBOR plus 10 basis points per annum. The facillity will expire on June 30,
2024.

9. CONTINGENCIES AND COMMITMENTS

9.1 There has been no significant change in the status of matters stated in notes 18.1 to 18.2 of the December 2022
unconsolidated financial statements, except for the year facts and the matters disclosed in the notes 9.2, 9.3, 9.4, 9.5
and 9.6 below.

9.2 During the year ended December 31, 2017, the Company received a show cause notice dated May 11, 2017 from the
Additional Commissioner Inland Revenue (ACIR) — Federal Board of Revenue under Section 122(9) of the Income Tax
Ordinance, 2001 in respect of Tax Year 2016. In the notice, the ACIR expressed intention to reject exemption of
intercorporate dividend amounting to Rs 18,008.795 million, to make an addition to capital gain amounting to Rs
615.101 milion and also to impose a super tax liability amounting to Rs 666.963 milion. The Company being
aggrieved, filed a Constitutional Petition before the Sindh High Court against the proposal to reject the exemption
claimed on intercorporate dividend. Further, a Constitutional Petition was filed with the Sindh High Court against the
levy of super tax. The Sindh High Court issued stay orders in respect of the aforementioned matters with the instruction
to the taxation authorities to not finalise the proceedings until the cases were disposed of.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

9.3

9.4

9.5

On December 13, 2021, 'Commissioner Inland Revenue Appeals' (CIRA) issued an order wherein CIRA accepted
management’s contention with regard to super tax on intercorporate dividend. Accordingly, CIRA had directed ACIR to adjust
the order to the extent of Rs 547 million on account of super tax on intercorporate dividend.

During the current period on January 31, 2023, Sindh High Court disposed of the petition by directing the Company to
respond to the department for the show cause notice initially issued, within 60 days from the date of court order. The
department was directed to pass an order after hearing to the Company in accordance with the law. Both the Company and
department have to follow the tax appeals’ procedure with respect to the notice.

The management and the tax consultant of the Company believe that there are meritorious grounds available to defend the
foregoing demand. Consequently, no provision has been recorded in these unconsolidated condensed interim financial statements.

During the year ended December 31, 2022, the Company received a show cause notice from the Deputy Commissioner
Inland Revenue (DCIR) under section 4C of the Income Tax Ordinance, 2001 wherein DCIR observed that the Company has
not discharged its super tax liability amounting to Rs 254.785 million. Accordingly, DCIR required the Company to furnish an
explanation in this respect, failing which the same will be recovered under section 4C(5) of the Ordinance.

The notice was duly responded by informing the DCIR that the Company has filed a constitution petition No. D-5905/2022
before the Honourable Sindh High Court (SHC) against levy of the super tax under section 4C of the Ordinance. In this respect,
the SHC has granted interim relief vide its order dated October 7, 2022 wherein the SHC has directed the Federal Board of
Revenue (FBR) to allow the petitioner to submit the return of income for subject tax year without admitting the super tax liability
under section 4C of the Ordinance. Further in fulfilment of the condition imposed by the SHC, the Company has also submitted
a cheque against the liability of super tax under section 4C of the Income Tax Ordinance, 2001 before the Nazir of SHC.

On February 16, 2023, Supreme Court in its hearing with respect to section 4C (Super Tax) issued direction to the Company
to pay the entire amount of Super Tax to the Government Treasury. The cheque issued to the Nazir of SHC was encashed by
the Nazir on March 01, 2023 under the instruction of the Supreme Court.

During the current period on April 11, 2023, the Company received a notice from ACIR wherein ACIR stated that the Company
had paid tax on dividend at 12.5% whereas the applicable tax rate on dividend was 15%. The Company replied to the notice
stating that the applicable tax rate at the time of receipt of dividend was 12.5%. However, during the Tax Year 2018, the tax
rate applicable on dividends was revised to 15% through Finance Act, 2017 and dividend received after the change of tax rate
was charged to tax at the rate of 15%. Since dividend income is charged under the Final Tax Regime, the tax deducted at the
time of receipt is deemed to be the full and final tax.

The ACIR did not accept the Company’s contention and issued an order on May 29, 2023, demanding tax of Rs 43.87 million.
The Company filed an appeal with the Commissioner Appeals against the order. On September 20, 2023, Commissioner
Appeals issued an order in favor of the Company, accepting Company's contention.

During the year ended December 31, 2021, the Company received an income tax demand dated March 31, 2021 amounting
to Rs 159.66 million in relation to the tax year 2020. Out of such demand, an amount of Rs 15.9 million had been paid in
protest to obtain the stay order till the decision of appeal by the Commissioner (Appeals). The taxation authorities are of the
view that the Company’s interest income does not meet the criteria of the ‘income from business’ and should be treated as
‘income from other sources’. As a result, the common expenses incurred by the Company cannot be allocated to ‘income
from other sources’ resulting in increased tax liability. However, the Company is of the view that earning interest / money
market income is one of the principal revenue streams of the Company and should be treated as ‘income from business’.

On April 21, 2021, an appeal was filed by the Company before the Commissioner Inland Revenue Appeals (CIRA) on which
the CIRA issued an order on September 20, 2023, wherein CIRA ordered that profit on debt / interest income should be
classified as ‘income from other sources’ rather than ‘Income from business’. However, CIRA accepted management’s
contention with respect to apportionment of administrative expenses and finance cost to profit on debt and have directed the
ADCIR to reassess the apportionment accordingly. The Company on the advice of tax consultant will file an appeal with the
Appellate Tribunal and is expecting a favourable outcome of the appeal. Hence, no provision has been recorded in these
unconsolidated financial statements.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

9.6 The Company has filed its annual tax return for the Tax Year 2023 within the due date i.e., September 30, 2023.
However, with respect to super tax applicable u/s 4C of the Income Tax Ordinance 2001, the Company has filed a
petition before the Islamabad High Court on the ground that, tax on income falling under the Final Tax Regime is
deducted at the time of receipt of income and is deemed full and final, therefore, no further tax should be applicable on
such income.

Accordingly, the Company has obtained a stay order on the aforementioned petition which also caters super tax
payable for the Tax Year 2024 as advance tax u/s 147 of Income Tax Ordinance 2001 and therefore, on prudence
basis, the Company has recorded a provision for super tax in these unconsolidated financial statements.

Quarter ended Nine months period ended
Note September September September September
30, 2023 30, 2022 30, 2023 30, 2022
(Un-audited) (Un-audited)
—————— (Rupees in ‘000) ------ ------ (Rupees in ‘000) ------
10. RETURN ON INVESTMENTS - net
Dividend income 10.1 747,969 2,573,521 10,431,514 5,955,289
Interest income 10.2 3,697 75,247 15,232 237,215
Others 10.3 1,008,865 (36,849) 1,425,850 (1,856,618)
1,760,531 2,611,919 11,872,596 4,335,886
10.1 Dividend income
Subsidiary - Engro Corporation Limited 428,940 2,359,167 9,222,202 5,147,275
Other investments in quoted shares 319,029 214,354 1,209,312 808,014
747,969 2,573,521 10,431,514 5,955,289
10.2 Interest income
- Income on T-Bills - 12,618 3,466 34,248
- Income on PIBs - 60,259 - 150,883
- Income on TDRs 810 1,642 2,066 33,724
- Income on loan to EMPAK - - - 17,107
- Return on savings account 2,887 728 9,700 1,253
3,697 75,247 15,232 237,215
10.3 Others
Loss on sale of quoted shares (284,397) (86,394) (984,231) (32,374)
Gain on redemption from mutual funds 7,242 - 7,242 -
Unrealised profit / (loss) on quoted shares 1,283,006 49,545 2,399,825 (1,815,876)
Unrealised loss on Pakistan
Investment Bonds (PIBs) - - - (8,368)
Unrealised profit on mutual funds 3,014 - 3,014 -
1,008,865 (36,849) 1,425,850 (1,856,618)
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

Quarter ended Nine months period ended
September September  September September
30, 2023 30, 2022 30, 2023 30, 2022
(Un-audited) (Un-audited)
—————— (Rupees in ‘000) ------ ------ (Rupees in ‘000) ------
11. EARNING PER SHARE
Profit for the period after taxation 1,368,074 1,845,055 8,006,316 2,476,985
———————— (Number of shares in '000)-----
Weighted average number of
ordinary shares outstanding
during the period 481,287 481,287 481,287
———————————————————— (Rupees)-------=---=--=-----
Earning per share - basic and diluted 3.83 16.64 5.15

1141

12.

There were no convertible dilutive potential ordinary shares outstanding as at September 30, 2023 and September 30,

2022, Note Nine months period ended
September September
30, 2023 30, 2022

CASH (UTILISED IN) / GENERATED
FROM OPERATIONS

(Un-audited)

(Un-audited)

—————— (Rupees in ‘000) ------

Profit before taxation 11,501,939 3,661,716
Adjustments for non cash expenses and other items:
Depreciation on property, plant and equipment 11,842 12,384
Depreciation on right-of-use assets 8,602 6,840
Write-off of capital work-in-progress 1,921 -
Finance costs 327,154 503,575
Provision for employees' retirement and other
service benefits 3,365 3,552
Return on investments (11,872,596) (4,335,886)
Gain on disposal of property, plant & equipment (1,364) (3,384)
Gain on termination of lease arrangement - (41,527)
Working capital changes 12.1 (12,549) 360,292
Cash (utilised in) / generated from operations (31,686) 167,562
12.1 Working capital changes
(Increase) / decrease in current assets (3,366) 298,995
Loan, advances, deposits and prepayment (9,464) 72,385
Other receivables (12,830) 371,380
Increase / (decrease) in trade and other payables 281 (11,088)
(12,549) 360,292
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

Nine months period ended

September September
30, 2023 30, 2022
(Un-audited) (Un-audited)

——————— (Rupees in ‘000) -------

13. CASH AND CASH EQUIVALENTS

Cash at bank 17,750 5,227
Short-term financing - (5,342,875)
17,750 (5,337,648)

14. FINANCIAL RISK MANAGEMENT AND FINANCIAL DISCLOSURES
14.1 Financial risk factors

The Company'’s activities expose it to a variety of financial risks: market risk (including interest rate risk, currency risk
and price risk), credit risk and liquidity risk.

These unconsolidated condensed interim financial statements do not include all financial risk management information
and disclosures which are required in the annual financial statements and should be read in conjunction with the
Company’s annual financial statements as at December 31, 2022. There have been no changes in any risk
management policies since the year end.

14.2 Fair value of financial assets and liabilities
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences may arise between the carrying

value and the fair value estimates.

The Company classifies fair value measurements using a fair value hierarchy that reflects the significance of the inputs
used in making the measurements. The fair value hierarchy is as follows:

Level I: Quoted market price (unadjusted) in an active market for an identical instrument.

Level Il: Valuation techniques based on observable inputs, either directly (i.e. market prices) or indirectly (i.e. derived
from prices).

Level lll: Valuation techniques using significant un-observable inputs.

The fair value of the Company's short term investments carried at fair value as disclosed in note 7 is based on quoted
price of shares at the PSX (Level I). The carrying value of all other financial assets and liabilities reflected in these
unconsolidated condensed interim financial statements approximate their fair values.

During the period, there were no transfers between level 1, level 2 and level 3 fair value measurements.
15. RELATED PARTY TRANSACTIONS

15.1 The related parties comprise subsidiaries, associated companies, related group companies, key management
personnel (KMP) / directors of the Company, companies in which directors are interested, staff retirement benefits and
close members of the family of KMP. The Company, in the normal course of business, carries out transactions with
various related parties on mutually agreed terms.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

15.2 Transactions with related parties are as follows:
Nine months period ended

September September
30, 2023 30, 2022
(Un-audited) (Un-audited)

——————— (Rupees in ‘000) -------
Subsidiary Companies

Dividend income 9,235,850 5,153,379
Investments made 104,938 375,000
Investments sold 104,938 -
Reimbursement of expenses made to the Company - 5,538
Sale of services 76,650 2,343
Reimbursement of expenses made by the Company 3,005 89,432
Accrued markup on loan / Markup on delayed payment - 17,280
Advances and deposits 29,550 -
Associated undertakings
Dividend paid - 1,383,509
Investments made - 15,756
Purchase of services 15,939 9,202
Sale of services - 6,934
Reimbursement of expenses made by associates 83,334 70,995
Reimbursement of expenses made to associates 4,969 17,892
Accrued markup on loan / Markup on delayed payment 5,251 1,962
Donation 463 205
Other related parties
Purchase of services 563 1,279
Member Subscription and other fee 2,500 2,500
Contribution to staff gratuity fund 2,652 2,993
Contribution to staff provident fund 4,741 5,410
Key management personnel
Salaries and other short-term employee benefits 41,983 49,704
Post retirement benefit plans 3,458 4,311
Director's fee 8,000 14,750
Disposal of vehicle to key management personnel 930 -
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

16.

17.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the
unconsolidated condensed interim statement of financial position has been compared with the balances of annual financial
statements of preceding financial year, whereas the unconsolidated condensed interim statement of profit or loss, condensed
interim statement of total comprehensive income, condensed interim statement of changes in equity and condensed interim
staterment of cash flows have been compared with the balances of comparable period of immediately preceding financial year.

GENERAL

17.1 All financial information, except as otherwise stated, has been rounded to the nearest thousand Pakistan rupees.

17.2 These unconsolidated condensed interim financial statements have been authorised for issue by the Board of Directors on

18.

October 26, 2023.
NON-ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE

The Board of Directors in its meeting held on October 26, 2023 approved an interim cash dividend of Rs 2 per share
amounting to Rs 963 million for the nine months period ended September 30, 2023. (Rs 6 per share amounting to Rs
2,888 million for the nine months period ended September 30, 2022). These unconsolidated condensed interim financial
statements do not recognise the proposed interim dividend as deduction from unappropriated profit as it has been
declared subsequent to the reporting date.

Kamran Hanif Jangda Mohammad Shamoon Chaudry Muhammed Amin
Chief Financial Officer Chief Executive Director
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DAWOOD HERCULES CORPORATION LIMITED

CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS

FOR THE NINE MONTHS PERIOD ENDED
September 30, 2023



CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2023

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Intangible assets

Long-term investments

Deferred taxation

Financial assets at amortized cost

Derivative financial instruments

Net investment in leases

Long-term loans, advances, deposits and other receivables

CURRENT ASSETS

Stores, spares and loose tools
Stock-in-trade

Trade debts

Loans, advances, deposits and prepayments
Other receivables

Accrued income

Contract assets

Current portion of net investment in leases
Short term investments

Cash and bank balances

Asset classifed as held for sale

TOTAL ASSETS
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Note

Consolidated

September 30,
2023
(Un-audited)

December 31,

2022
(Audited)

——————— (Rupees in ‘000) -------

365,639,341 329,989,765
13,177,991 13,368,964
6,494,256 6,774,962
37,783,952 36,521,269
981,588 406,595
1,051,611 3,783,265
1,254,880 737,319
54,773,620 52,160,406
4,575,582 3,816,788
485,732,821 447 559,333
11,889,451 9,834,814
23,892,737 30,242,789
71,975,614 71,195,463
10,846,342 6,891,543
41,829,442 36,096,420
2,341,847 2,279,037
18,160,993 14,124,293
13,311,580 5,683,292
63,420,752 96,635,951
77,899,149 44,995,322
335,567,907 317,978,924
1,474,401 -
822,775,129 765,538,257




CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2023

Note

EQUITY

SHARE CAPITAL AND RESERVES
Authorised capital

Issued, subscribed and paid-up share capital
Reserves

Non-controlling interest
TOTAL EQUITY
LIABILITIES

NON-CURRENT LIABILITIES
Borrowings

Government grants

Deferred taxation

Lease liabilities

Deferred liabilities

Long term provision

Staff retirement and other service benefits

CURRENT LIABILITIES
Trade and other payables
Accrued interest / mark-up
Current portion of :

- borrowings

- Government grant

- lease liabilities

- deferred liabilities

- long tem provisions
Taxes payable

Contract liabilities

Short term borrowings
Unclaimed dividend

TOTAL LIABILITIES
CONTINGENCIES AND COMMITMENTS 6

TOTAL EQUITY AND LIABILITIES

September 30,

2023

(Un-audited)

December 31,

2022
(Audited)

------- (Rupees in ‘000) -------

10,000,000 10,000,000
4,812,871 4,812,871
60,789,002 65,349,143
65,601,873 70,162,014
182,670,272 178,498,202
248,272,145 248,660,216
170,185,142 156,173,794
1,983,098 1,472,279
15,657,604 13,395,214
69,926,113 62,397,791
4,359,000 3,640,044
558,142 2,952,970
7,716 -
262,676,815 240,032,092
153,706,019 125,868,610
7,863,296 2,922,372
30,723,628 27,699,919
449,495 353,201
11,178,148 9,062,433
396,730 577,116
29,192,475 25,503,815
22,873,079 19,066,343
14,079,236 12,980,370
25,630,467 39,471,643
15,733,596 13,340,127
311,826,169 276,845,949
574,502,984 516,878,041
822,775,129 765,538,257

The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial statements.

Mohammad Shamoon Chaudry
Chief Executive
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Kamran Hanif Jangda
Chief Financial Officer

Muhammed Amin




CONSOLIDATED CONDENSED INTERIM

STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

FOR THE QUARTER AND NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

Net sales
Cost of sales
Gross profit

Selling and distribution expenses

Administrative expenses

Remeasurement loss on provision for GIDC
Loss allowance on subsidy receivable from GoP

Other income

Other operating expenses

Finance cost

Share of income from associates & joint ventures
Profit before taxation

Taxation

Profit from continuing operations

DISCONTINUED OPERATIONS

Loss from discontinued operations
Profit for the period

Profit attributable to:

- Owners of the Holding Company
- Non-controlling interest

Earnings per share (Rupees) - basic and diluted

Note

Quarter ended

Nine months period ended

September September September September
30, 2023 30, 2022 30, 2023 30, 2022
————————————————————— (Rupees in ‘000) ---------------------
136,816,615 91,160,356 339,298,587 268,739,804
(92,400,460) (64,542,809) (233,665,904) (187,924,029
44,416,155 26,617,547 105,632,683 80,815,775
(2,786,520) (2,057,745) (6,821,711) (5,483,319
(2,704,712) (2,601,098) (8,667,769) (7,558,084)
(98,416) (329,526) (683,814) (1,331,046)
1,264 (415,981) (503,081) (415,981)
38,827,771 21,213,197 88,956,308 66,027,345
8,377,582 4,377,622 23,450,618 12,947,494
(2,456,743) (1,355,474) (5,701,645) (7,786,313
(11,927,674) (7,285,689)  (34,742,011) (19,617,475)
1,480,045 818,054 3,085,277 2,090,173
34,300,981 17,767,710 75,048,547 53,661,224
(10,972,676) (4,688,537)  (32,410,543) (25,622,087)
23,328,305 13,079,173 42,638,004 28,039,137
- (42,623) - (42,552)
23,328,305 13,036,550 42,638,004 27,996,585
6,091,514 2,123,410 7,862,533 3,030,350
17,236,791 10,913,140 34,775,471 24,966,235
23,328,305 13,036,550 42,638,004 27,996,585
12.66 4.41 16.34 6.30

The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial statements.

Kamran Hanif Jangda
Chief Financial Officer

Mohammad Shamoon Chaudry

Chief Executive
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Muhammed Amin
Director



CONSOLIDATED CONDENSED INTERIM STATEMENT
OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER AND NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

Quarter ended Nine months period ended
September September September September
30, 2023 30, 2022 30,2023 30, 2022

Profit for the period 23,328,305 13,036,550 42,638,004 27,996,585
Other comprehensive income:

Items that may be reclassified subsequently to profit or loss

Hedging reserve - cash flow hedges

- Profit / (loss) arising during the period 188,259 (63,858) 517,561 123,849
- Reclassification adjustments for loss
included in statement of profit or loss - (220) - (653)
188,259 (64,078) 517,561 123,196
Revaluation reserve on business combination - - -
Exchange differences on translation of foreign operations (4,307) (43,198) 798,132 312,663
Continuing operations' (loss) / gain on
remeasurement of long-term investments classified
at fair value through other comprehensive income (757,633) - (1,499,040) -
(573,681) (107,276) (183,347) 435,859
Items that will not be reclassified to profit or loss
- Remeasurement of post employment benefits obligation - - (564) 1,843
Other comprehensive income for the period - net of tax (573,681) (107,276) (183,911) 437,702
Total comprehensive income for the period 22,754,624 12,929,274 42,454,093 28,434,287

Total comprehensive income/(loss) attributable to:
- Continued operations 22,754,624 12,929,274 42,454,093 28,434,216
- Discontinuing operations - - - 71
22,754,624 12,929,274 42,454,093 28,434,287

Total comprehensive income attributable to:

- Owners of the Holding Company 5,872,948 2,083,508 7,788,686 3,194,496

- Non-controlling interest 16,881,676 10,845,766 34,665,407 25,239,791
22,754,624 12,929,274 42,454,093 28,434,287

The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial statements.

Kamran Hanif Jangda Mohammad Shamoon Chaudry Muhammed Amin
Chief Financial Officer Chief Executive Director
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

Attributable to owners of the Holding Company

————————————— Capital reserves Revenue reserves -------------=------m-om-
Share Revaluation ~ Maintenance ~ Exchange Hedging Remeasure- General  Un-appropriat Remeasure- Sub Non-Con- Total
capital reserve on reserve revaluation reserve ment of reserve ed profit  ment of post total trolling
business reserve investments employment Interest
combination benefits -
Actuarial
gain / (loss)

(Rupees in '000)
Balance as at December 31,2021 (audited) / January 01,2022 4,812,871 1,665 60,117 349,398 22,894 14,609 700,000 65,468,300 (45,121) 66,571,862 182,605,571 253,990,304

Total comprehensive income / (loss) for the
nine months period ended September 30, 2022 (un-audited)

Profit for the period - - - - - - 3,030,350 -| | 3,030,350|| 24,966,235|| 27,996,585
Other comprehensive income - - - 116,373 (167) 46,097 - - 1,843 164,146 273,556 437,702
- - - 116,373 (167) 46,097 - 3,030,350 1,843 3,194,496 25,239,791 28,434,287
Transaction with owners
Dividend by subsidiaries allocable to Non-Controlling interest - - - - - - - - - -1| (22,171,258) || (22,171,258)
15 Interim cash dividend @ 45% for the year
ended December 31, 2022 (Rs 4.5 per ordinary share) - - - - - - -] (2,165,792 -1 1(2,165,792) -1 (2,165,792)
2" Interim cash dividend @ 45% for the year
ended December 31, 2022 (Rs 4.5 per ordinary share) - - - - - - -] (2,165,792 -1 1(2,165,792) -1 (2,165,792
- - - - - - - (4,331,584) - (4,331,584) (22,171,258) (26,502,842)
Balance as at September 30, 2022 (un-audited) 4,812,871 1,665 60,117 465,771 22,727 60,706 700,000 64,167,066 (43,278) 65,434,774 185,674,104 255,921,749
Balance as at December 31,2022 (audited) / January 01,2023 4,812,871 1,665 60,117 601,674 259,838 (322,661) 700,000 64,115,162 (66,652) 65,349,143 178,498,202 248,660,216
Total Comprehensive income / (loss) for the
nine months ended September 30, 2023 (un-audited)
Profit for the period - - - - - - -1l 7,862,533 -l | 7,862,533|| 34,775471|| 42,638,004
Other comprehensive income - : - 319,013 206,869 (599,166) - - (564) (73,848)]  (110,063) (183,911)
- - - 319,013 206,869 (599,166) - 7,862,533 (b64) 7,788,685 34,665,408 42,454,093
Cancellation of own shares purchased by Engro Corporation Limited - - - - (4,648,232 - (4,648,232) (6,981,070) (11,629,302
Transaction with owners
Dividend by subsidiaries allocable to Non-Controlling interest - - - - - - - - - -11(23,512,268)| | (23,512,268)
1t Interim cash dividend @ 150% for the year
ending December 31, 2023 (Rs 15 per ordinary share) - - - - - - -] (7,219,307) -1 1(7,219,307) -1l (7,219,307)
2" Interim cash dividend @ 10% for the year
ending December 31, 2023 (Rs 1 per ordinary share) - - - - - - - (481,287 -l | (481,287) - (481,287)
- - - - - - - (7,700,594) - (7,700,594) (23,512,268) (31,212,862)
Balance as at September 30, 2023 (un-audited) 4,812,871 1,665 60,117 920,687 466,707 (921,827) 700,000 _ 59,628,869 (67,216) 60,789,002 182,670,272 248,272,145
The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial statements.
Kamran Hanif Jangda Mohammad Shamoon Chaudry Muhammed Amin
Chief Financial Officer Chief Executive Director
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CONSOLIDATED CONDENSED INTERIM STATEMENT

OF CASH FLOWS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

Cash flows from operating activities

Cash generated from operations

Retirement and other service benefits paid

Finance cost paid

Taxes paid

Proceeds from net investment in lease

Finance income received on net investment in lease
Deferred incentive

Long term loans and advances - net

Bank balance held as margin

Net cash utilized in operating activitites of discontinued operations

Net cash generated from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment (PPE)

Sale proceeds on disposal of PPE

Income on deposits / other financial assets

Short term investment purchased and redeemed - net

Dividends received

Net cash utilized in investing activitites of discontinued operations

Net cash generated from / (utilized in) investing activities

Cash flows from financing activities

Repayment of borrowings - net

Repayment of lease liability

Finance cost paid on lease liability

Payment for own shares purchased for cancellation

Dividends paid

Net cash utilized in financing activities of discontinued operations

Net cash (utilised in) financing activities

Net increase / decrease in cash and cash equivalents

Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Nine months period ended

September 30,

2023

September 30,

2022

------- (Rupees in ‘000) -------

119,617,346 72,839,213
(171,500) 366,731
(24,405,164) (11,460,229)
(26,916,411) (10,800,670)
5,238,495 3,416,693
5,756,625 4,511,212
439,058 1,085,385
90,763 (759,062)
(1,053,243) 17,720
- (25,287)
78,595,969 59,191,706
(25,685,609) (27,208,909)
294,746 110,768
13,179,254 6,987,549
32,947,650 (38,649,115)
2,736,500 1,510,464

- (37,141)
23,472,541 (57,286,384)
(12,885,002) (8,338,956)
(5,740,128) (3,873,064)
(4,189,504) (3,171,644)
(11,629,302) -
(28,819,394) (26,602,396)
- (291,187)
(63,263,330) (42,277,247)
38,805,180 (40,371,925)
3,074,282 1,243,872
18,906,710 87,131,332
60,786,172 48,003,279

The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial statements.

Kamran Hanif Jangda
Chief Financial Officer
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Mohammad Shamoon Chaudry
Chief Executive

Muhammed Amin

Director




NOTES TO AND FORMING PART OF THE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

1.

1.1

1.2

1.3

1.4

LEGAL STATUS AND OPERATIONS

Dawood Hercules Corporation Limited (the Holding Company) was incorporated in Pakistan on April 17, 1968 as a
public limited company under the Companies Act 1913 (now Companies Act, 2017) (the Act) and its shares are quoted
on Pakistan Stock Exchange Limited (the PSX). The principal activity of the Company is to manage investments
including in its subsidiary and associated companies. The registered office of the Holding Company is situated at
Dawood Center, M.T. Khan Road, Karachi and a liaison office is in Islamabad.

The "Group" consists of:

Ultimate Parent Company: Dawood Hercules Corporation Limited;

Holding Company: Dawood Hercules Corporation Limited;

Principal Subsidiary Companies: Companies in which the Holding Company owns over 50% of voting rights, or
companies directly controlled by the Holding Company:

Percentage of direct holding
September 30, September 30,

2023 2022
- Engro Corporation Limited (ECL) 39.97 37.22
- EmpiricAl (Private) Limited 0.00 100.00

Other Subsidiary Companies: Companies in which ECL owns over 50% of voting rights, or companies directly

controlled by the ECL.: . .
Percentage of direct holding

September 30, December 31,

2023 2022
- Engro Energy Limited 100 100
- Engro Eximp Agriproducts (Private) Limited 100 100
- Engro Connect (Private) Limited 100 100
- Engro Eximp FZE 100 100
- Engro Infiniti (Private) Limited 100 100
- Engro Fertilizers Limited 56.27 56.27
- Engro Polymer and Chemicals Limited 56.19 56.19
- Elengy Terminal Pakistan Limited 56 56
Joint Venture Company:
- Engro Vopak Terminal Limited 50 50
Associated Company:
- FrieslandCampina Engro Pakistan Limited 39.9 39.9

During the year ended December 31, 2022, in accordance with the share swap arrangement, the Holding Company
disposed of its entire shareholding in EMPAK to Avanceon Limited in exchange for 7,767,400 ordinary shares of
Octopus Limited (a subsidiary of Avanceon Limited). In accordance with the share swap arrangement, the Holding
Company has agreed to hold the shares of Octopus Limited for atleast two (02) years. During the year, the Holding
Company received 1,165,100 ordinary shares as bonus shares on the above mentioned shares aggregating the total
ordinary shares held by the Holding Company to 8,932,500.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

2.

2.1

2.2

2.3

2.4

3.1

3.2

3.3

41

BASIS FOR PREPARATION

These consolidated condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017: and

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

The preparation of these consolidated condensed interim financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires management to exercise
its judgment in the process of applying the Group's accounting policies. Estimates and judgments are continually
evaluated and are based on historical experience and other factors, including expectation of future events that are
believed to be reasonable under the circumstances. Actual results may differ from these estimates.

During the preparation of these consolidated condensed interim financial statements, the significant judgements made by
management in applying the Group's accounting policies and the key sources of estimation and uncertainty were the same
as those that apply to the consolidated financial statements of the Group for the year ended December 31, 2022.

These consolidated condensed interim financial statements do not include all the information required for consolidated
annual financial statements and therefore should be read in conjuction with the audited consolidated annual financial
statements of the Group for the year ended December 31, 2022.

BASIS OF CONSOLIDATION

The condensed interim financial statements of the subsidiary companies have been consolidated on a line by line
basis. The carrying value of investments held by the Holding Company is eliminated against the subsidiaries' share
capital and pre-acquisition reserves.

Non-controlling interest has been presented as a separate item in these consolidated condensed interim financial
statements. All material intercompany balances and transactions have been eliminated.

The Group's interest in jointly controlled and associated entity i.e. Engro Vopak Terminal Limited and FrieslandCampina
Engro Pakistan Limited has been accounted for using the equity method.

ACCOUNTING POLICIES
The significant accounting policies adopted in the preparation of these consolidated condensed interim financial

statements are the same as those applied in the preparation of audited annual consolidated financial statements of the
Group for the year ended December 31, 2022.

September 30 December 31,
2023 2022

(Un-audited) (Audited)

PROPERTY, PLANT AND EQUIPMENT === (Rupees in ‘000) -------
Operating assets, at net book value 327,199,144 300,765,556
Capital work in progress - Expansion and other projects 34,055,188 24,841,736
Capital spares and standby equipments 4,385,009 4,382,473
365,639,341 329,989,765
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

5.1 Additions to operating assets during the period are as follows:
September 30 September 30,

2023 2022
(Un-audited) (Un-audited)

——————— (Rupees in ‘000) -------
Plant and machinery 3,010,880 37,705,769
Building and civil works including pipelines 32,892,619 5,025,369
Furniture, fixture and equipment 3,332,294 9,766,354
Vehicles 1,196,557 689,551
Catalyst 729,626 402,520
Aircraft 567,159 2,634,870
Jetty - 9,724
Dredging - 369,996
Data processing equipment / communication devices - 919

41,729,135 56,605,072

5.2 During the period, operating assets costing Rs. 525,138 (December 31, 2022: Rs. 2,581,886), having net book value of Rs.
229,581 (December 31, 2022: Rs. 720,729) were disposed / written off for Rs. 294,746 (December 31, 2022: Rs. 619,487).

6. CONTINGENCIES AND COMMITMENTS
6.1 Contingencies

As at September 30, 2023, there is no material change in the status of matters reported as contingencies in audited
financial statements of the Group for the year ended December 31, 2022, except for the matters disclosed below:

6.1.1 During the year ended December 31, 2017, the Holding Company received a show cause notice dated May 11, 2017
from the Additional Commissioner Inland Revenue (ACIR) — Federal Board of Revenue under Section 122(9) of the
Income Tax Ordinance, 2001 in respect of Tax Year 2016. In the notice, the ACIR expressed intention to reject
exemption of intercorporate dividend amounting to Rs 18,008.795 million, to make an addition to capital gain
amounting to Rs 615.101 million and also to impose a super tax liability amounting to Rs 666.963 million. The Holding
Company being aggrieved, filed a Constitutional Petition before the Sindh High Court against the proposal to reject the
exemption claimed on intercorporate dividend. Further, a Constitutional Petition was filed with the Sindh High Court
against the levy of super tax. The Sindh High Court issued stay orders in respect of the aforementioned matters with
the instruction to the taxation authorities to not finalise the proceedings until the cases were disposed of.

On December 13, 2021, 'Commissioner Inland Revenue Appeals' (CIRA) issued an order wherein CIRA accepted
management’s contention with regard to super tax on intercorporate dividend. Accordingly, CIRA had directed ACIR to
adjust the order to the extent of Rs 547 million on account of super tax on intercorporate dividend.

During the current period on January 31, 2023, Sindh High Court disposed of the petition by directing the Holding
Company to respond to the department for the show cause notice initially issued, within 60 days from the date of court
order. The department was directed to pass an order after hearing to the Holding Company in accordance with the law.
Both the Holding Company and department have to follow the tax appeals’ procedure with respect to the notice.

The management and the tax consultant of the Holding Company believe that there are meritorious grounds available
to defend the foregoing demand. Consequently, no provision has been recorded in these consolidated condensed
interim financial statements.

6.1.2 During the year ended December 31, 2022, the Holding Company received a show cause notice from the Deputy
Commissioner Inland Revenue (DCIR) under section 4C of the Income Tax Ordinance, 2001 wherein DCIR observed
that the Holding Company has not discharged its super tax liability amounting to Rs 254.785 million. Accordingly, DCIR
required the Holding Company to furnish an explanation in this respect, failing which the same will be recovered under
section 4C(5) of the Ordinance.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2023

The notice was duly responded by informing the DCIR that the Holding Company has filed a constitution petition
No. D- 5905/2022 before the Honourable Sindh High Court (SHC) against levy of the super tax under section 4C
of the Ordinance. In this respect, the SHC has granted interim relief vide its order dated October 7, 2022 wherein
the SHC has directed the Federal Board of Revenue (FBR) to allow the petitioner to submit the return of income
for subject tax year without admitting the super tax liability under section 4C of the Ordinance. Further in
fulfilment of the condition imposed by the SHC, the Holding Company has also submitted a cheque against the
liability of super tax under section 4C of the Income Tax Ordinance, 2001 before the Nazir of SHC.

On February 16, 2023, Supreme Court in its hearing with respect to section 4C (Super Tax) issued direction to
the Holding Company to pay the entire amount of Super Tax to the Government Treasury. The cheque issued to
the Nazir of SHC was encashed by the Nazir on March 01, 2023 under the instruction of the Supreme Court.

6.1.3 During the current period on April 11, 2023, the Holding Company received a notice from ACIR wherein ACIR
stated that the Holding Company had paid tax on dividend at 12.5% whereas the applicable tax rate on dividend
was 15%. The Holding Company replied to the notice stating that the applicable tax rate at the time of receipt
of dividend was 12.5%. However, during the Tax Year 2018, the tax rate applicable on dividends was revised to
15% through Finance Act, 2017 and dividend received after the change of tax rate was charged to tax at the rate
of 15%. Since dividend income is charged under the Final Tax Regime, the tax deducted at the time of receipt is
deemed to be the full and final tax.

The ACIR did not accept the Holding Company’s contention and issued an order on May 29, 2023, demanding
tax of Rs 43.87 million. The Holding Company filed an appeal with the Commissioner Appeals against the order.
On September 20, 2023, Commissioner Appeals issued an order in favor of the Holding Company, accepting
Holding Company's contention.

6.1.4 During the year ended December 31, 2021, the Holding Company received an income tax demand dated March
31, 2021 amounting to Rs 159.66 million in relation to the tax year 2020. Out of such demand, an amount of Rs
15.9 million had been paid in protest to obtain the stay order till the decision of appeal by the Commissioner
(Appeals). The taxation authorities are of the view that the Holding Company’s interest income does not meet the
criteria of the ‘income from business’ and should be treated as ‘income from other sources’. As a result, the
common expenses incurred by the Holding Company cannot be allocated to ‘income from other sources’
resulting in increased tax liability. However, the Company is of the view that earning interest / money market
income is one of the principal revenue streams of the Holding Company and should be treated as ‘income from
business’.

On April 21, 2021, an appeal was filed by the Holding Company before the Commissioner Inland Revenue
Appeals (CIRA) on which the CIRA issued an order on September 20, 2023, wherein CIRA ordered that profit on
debt / interest income should be classified as ‘income from other sources’ rather than ‘Income from business’.
However, CIRA accepted management’s contention with respect to apportionment of administrative expenses
and finance cost to profit on debt and have directed the ADCIR to reassess the apportionment accordingly. The
Holding Company on the advice of tax consultant will file an appeal with the Appellate Tribunal and is expecting
a favourable outcome of the appeal. Hence, no provision has been recorded in these consolidated financial
statements.

6.1.5The Holding Company has filed its annual tax return for the Tax Year 2023 within the due date i.e., September
30, 2023. However, with respect to super tax applicable u/s 4C of the Income Tax Ordinance 2001, the Holding
Company has filed a petition before the Islamabad High Court on the ground that, tax on income falling under
the Final Tax Regime is deducted at the time of receipt of income and is deemed full and final, therefore, no
further tax should be applicable on such income.

Accordingly, the Holding Company has obtained a stay order on the aforementioned petition which also caters
super tax payable for the Tax Year 2024 as advance tax u/s 147 of Income Tax Ordinance 2001 and therefore,
on prudence basis, the Holding Company has recorded a provision for super tax in these consolidated financial
statements.
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6.2 Commitments

Commitments in respect of capital and operational expenditure contracted but not incurred amount to Rs 50,868,645
(December 31, 2022: Rs 43,204,163).

EARNINGS PER SHARE - BASIC AND DILUTED
£ GS S Sic v Quarter ended  Nine months period ended
September September September  September
30, 2023 30, 2022 30, 2023 30, 2022
(Un-audited) (Un-audited)

There is no dilutive effect on the basic earnings per
share of the Group, which is based on:
Profit after taxation (attributable

to the owners of the Holding Company) 6,091,514 2,123,410 7,862,533 3,030,350

Weighted average number of ordinary shares 481,287 481,287 481,287 481,287
——————————————————— (Rupees in ‘000) -------------------
Earnings per share - basic and diluted 12.66 4.41 16.34 6.30

Nine months period ended

September  September
30, 2023 30, 2022
(Un-audited) (Un-audited)
------- (Rupees in ‘000) -------

8. CASH GENERATED FROM OPERATIONS

Profit before taxation 75,048,547 53,661,224
Add: profit before taxation attributable to discontinued operations - (42,552)
Profit before taxation from continuing operations 75,048,547 53,618,672

Adjustment for non cash expenses and other items:
Depreciation and amortization 15,122,224 12 003,531
(Gain) / loss on disposal / write-off of property, plant and equipment (63,244) 386,339
Rent concession on lease liability - (12,729)
Gain on termination of lease - (41,527)
Impairment loss - 36,115
Provision for retirement and other service benefits 125,832 246,019
Provisions - net 726,553 433,792
Income on deposits / other financial assets (13,228,509) (7,222,539)
Share of loss / (income) from joint venture and associate (3,085,277) (2,090,173)
Return on investments (2,636,746) 811,389
Finance cost 29,348,753 16,248,432
Stock-in-trade / stores and spares written-off 208,846 109,878
Finance income on net investment in lease (5,756,625) (4,511,212)
Finance cost on lease liability 4,189,504 3,369,043
Exchange loss on lease liability 14,815,181 13,310,981
Exchange (gain) on net investment in lease (15,479,997) (13,808,854)
Other exchange loss - net 2,109,143 3,598,251
Working capital changes (note 8.1) 18,173,161 (3,646,195)
119,617,346 72,839,213
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Nine months period ended

September September
30, 2023 30, 2022
(Un-audited) (Un-audited)

8.1 Working capital changes (Rupees in ‘000) -------
(Increase) / decrease in current assets (2,263,483) (1,158,222)
- Stores, spares and loose tools 6,350,052 (10,861,737)
- Stock-in-trade (4,816,851) (4,545,683)
- Trade debts and contract assets (3,984,349) (4,775,689)
- Loans, advances, deposits and prepayments (6,220,475) (8,710,471)
- Other receivables - net (10,935,106) (30,051,802)
Increase in current liabilities
- Trade and other payables, including other service benefits - net 29,108,267 26,405,607
18,173,161 (3,646,195)
9. CASH AND CASH EQUIVALENTS
Cash and bank balances 77,899,149 54,687,885
Short term investments - with original maturity less than 3 months 8,928,987 24,378,079
Bank balances under lien (2,282,601) -
Short term borrowings (23,759,363) (31,062,685)
60,786,172 48,003,279

10. FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
10.1 Financial risk factors

The Group's activities expose it to a variety of financial risks including market risk, currency risk, interest rate
risk, other price risk, credit risk and liquidity risk.

These consolidated condensed interim financial statements do not include all financial risk management
information and disclosures which are required in the annual consolidated financial statements and should be
read in conjunction with the Company’s annual consolidated financial statements as at December 31, 2022.
There have been no changes in any risk management policies since the year end.

10.2 Fair value estimation

The table below analyses financial instruments carried at fair value by valuation method. The different level have
been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level1)

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3)

Assets Level 1 Level 2 Level 3 Total
————————————————————— (Rupees in ‘000) ---=---=--==--=------

Financial assets at fair value

through profit and loss 5,805,623 32,714,958 - 38,520,581

Financial assets at fair value through

other comprehensive income

66,164 11,004,098 11,070,262
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1.

There were no transfers amongst the levels during the period. Further, there were no changes in the valuation
techniques during the period.

- Level 1 fair valued instruments comprise quoted shares.

- Level 2 fair valued instruments comprise mutual funds, treasury bills and fixed income placements which are
valued using discounted cash flow model.

The carrying value of all financial assets and liabilities reflected in these consolidated condensed interim financial
statements approximate their fair values.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise subsidiaries, associated companies, related group companies, key management
personnel (KMP) / directors of the Group, companies in which directors are interested, staff retirement benefits and
close members of the family of KMP. The Group, in the normal course of business, carries out transactions with various
related parties on mutually agreed terms.

Nine months period ended

September September
30, 2023 30, 2022
(Un-audited) (Un-audited)

——————— (Rupees in ‘000) -------
Associated companies, joint ventures and other related parties

Purchases and services 46,681,897 38,573,141
Services rendered / sale of goods - 6,934
Dividends received 1,554,786 708,553
Dividend paid / payable 3,355,718 2,422,882
Contribution for Corporate Social Responsibility - 128,742
Reimbursements from associates 587,886 462,313
Reimbursements to associates 268,239 243,970
Reimbursement of expenses of other related parties 29292 371
Loan disbursed - 2,740,000
Loan repaid 62,840 3,654,520
Donations 512,301 205
Finance costs 4,215,692 2,740,957
Member Subscription and other fee 2,500 2,500
Accrued profit on loan / markup on delayed payment 5,251 2,742,035
Key Management Personnel
Remuneration paid to key management personnel / directors 1,820,840 1,338,678
Post retirement benefit plans 3,458 -
Dividend paid 1,648,335 885,421
Disposal of vehicle to KMP 930 -
Directors' fee 67,845 111,170
Reimbursement of expenses 243 371
Advisory agreement 55,224 -
Contribution for retirement benefits 940,680 627,802
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12. SEGMENT REPORTING

A business segment is a group of assets and operations engaged in providing products that are subject to risk and
returns that are different from those of other business segments.

12.1 Type of segments

Fertilizer

Polymer

Terminal

Nature of business

This part of the business manufactures, purchases and markets fertilizers. The operations of this segment
include a wide range of fertilizer brands, besides urea, which primarily comprises of Engro Zarkhez, Zingro,
Engro DAP optimized for local cultivation needs and demand. Further, the segment is a leading importer
and seller of phosphate products which are marketed extensively across Pakistan as phosphatic fertilizers.
The Company carrying on the fertilizer business is listed on Islamic Index.

This part of the business manufactures, markets and sells Poly Vinyl Chloride (PVC), PVC compounds,
Caustic soda and related chemicals in Pakistan and internationally. The Company carrying on the polymer
business is listed on Islamic Index.

This part of the business includes operating and maintaining integrated liquid chemical terminal and

storage farm, and LNG terminal for receipt, storage and regasification of LNG.

Power and mining

Pakistan. This also includes investments made in coal mining business.

Connectivity and

telecom infrastructure and anciliary products and services.

Other operations

12.2 Information regarding the Group's operating segment is as follows:

Quarter ended

September
30, 2023

September
30, 2022

(Un-audited)
------- (Rupees in ‘000) -------

This part of the business includes power generation, distribution, transmission and sale of electricity in

This part of the business includes buying, building, maintaining and operating telecommunications

It includes management of investments in associates and joint venture by the Holding Company. It also
includes investments made in the foods, dairy and commodities trading businesses.

Nine months period ended

September
30, 2023

September
30, 2022

(Un-audited)
------- (Rupees in ‘000) -------

Revenue

Fertilizer 66,164,543 35,739,302 148,530,719 110,875,573
Polymer 25,015,742 16,904,431 62,038,106 62,308,363
Terminal 5,422,403 4,597,809 16,292,632 12,244,952
Power and mining 34,332,473 29,365,958 90,051,054 70,395,195
Connectivity and telecom 3,418,078 2,647,734 9,558,308 6,288,516
Other operations 30,367,953 13,094,982 88,834,628 48,834,721
Elimination - net (27,904,577) (11,189,860) (76,006,860) (42,207,516)
Consolidated 136,816,615 91,160,356 339,298,587 268,739,804
Profit before taxation for the period

Fertilizer 15,785,188 6,218,404 29,703,784 21,040,125
Polymer 4,410,510 3,112,387 9,494,432 14,889,185
Terminal 2,433,338 1,224,572 6,324,034 3,508,956
Power and mining 10,350,653 5,672,709 24,752,388 12,447,082
Connectivity and telecom (787,810) 46,341 (1,372,738) 95,818
Other operations 6,581,199 5,547,070 29,648,405 23,291,861
Elimination - net (4,472,097) (4,053,773) (23,501,758) (21,611,803)
Consolidated 34,300,981 17,767,710 75,048,547 53,661,224
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September December
30.2023 31, 2022
(Un-audited) (Audited)
Assets (Rupees in ‘000)
Fertilizer 155,818,211 145,413,332
Polymer 86,639,491 85,400,579
Terminal 87,400,905 74,971,634
Power and mining 363,915,452 300,492,673
Connectivity and telecom 67,765,205 60,974,587
Other operations 144,026,195 155,793,667
Elimination - net (82,790,330) (57,508,215)
Consolidated 822,775,129 765,538,257

13. SEASONALITY

13.1 The Group's fertilizer business is subject to seasonal fluctuations as a result of two different farming seasons viz, Rabi
(from October to March) and Kharif (from April to September). On an average, fertilizer sales are more tilted towards
Rabi season. The Group manages seasonality in business through appropriate inventory management.

13.2 The Group's agri business is subject to seasonal fluctuation as majority of paddy / unprocessed rice is procured during
the last quarter of the year which is the harvesting period for all rice varieties grown in Pakistan. However, rice is sold
evenly throughout the year. The Group manages seasonality in business through appropriate inventory management.

14. NON-ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE

14.1 The Board of Directors of the Holding Company in its meeting held on October 26, 2023 approved an interim cash
dividend of Rs 2 per share amounting to Rs 963 million for the nine months period ended September 30, 2023. (Rs 6
per share amounting to Rs 2,888 milion for the nine months period ended September 30, 2022). These consolidated
condensed interim financial statements do not recognise the proposed interim dividend as deduction from
unappropriated profit as it has been declared subsequent to the reporting date.

15. CORRESPONDING FIGURES

15.1 Corresponding figures have been rearranged and reclassified, wherever considered necessary, for the purpose of
comparison, the effects of which are not material.

15.2 In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the
consolidated condensed interim statement of financial position has been compared with the balances of annual
audited financial statements of preceding financial year, whereas, the consolidated condensed interim statement of
profit or loss, the consolidated condensed interim statement of comprehensive income, the consolidated condensed
interim statement of changes in equity and the consolidated condensed interim statement of cash flows have been
compared with the balances of comparable period of immediately preceding financial year.

16. DATE OF AUTHORIZATION

These consolidated condensed interim financial statements were authorized for issue on October 26, 2023 by the
Board of Directors of the Holding Company.

Kamran Hanif Jangda Mohammad Shamoon Chaudry Muhammed Amin
Chief Financial Officer Chief Executive Director
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